STATE OF MAI NE Docket No. 97-975
PUBLI C UTI LI TI ES COVMM SSI ON
April 30, 1998

NORTHERN UTI LI TIES, | NC., ORDER APPROVI NG
Appl i cation for Approval AFFI LI ATED | NTEREST
of an Affiliated Interest

Cont r act

VELCH, Chairnman; NUGENT and HUNT, Commi sSioners

l. SUMMARY

Northern Utilities, Inc. (Northern or the Conpany) is
requesting Comm ssion approval of an affiliated interest
agreenent between itself and EnergyUSA, a wholly owned subsidiary
of Granite State Gas Transm ssion, Inc. which is a sister conpany
to Northern. We will approve the affiliated agreenent.

11. BACKGROUND

On Decenber 29, 1997, the Conpany filed with the Conm ssion
an application for approval of an affiliated agreenent with
EnergyUSA entitled Contract for Repair and Mai ntenance of Propane
Equi prent. Prior to this (in Novenber 1997), Northern nade a
di vidend paynent, in kind, to its parent, Bay State Gas Conpany
of its unregulated retail propane business. Bay State
transferred this business to its affiliate, EnergyUSA, which is
also an affiliate of Northern. The agreenent between Northern
and EnergyUSA is for technician services fromNorthern that my
be required to serve EnergyUSA' s propane custoners. The
agreenment calls for a flat rate fee of $110 for any and al
requests for service by a propane custoner. The contract termis
for one year from Decenber 22, 1997, and renewabl e for successive
periods of one year subject to termnation by either party on 30
days prior witten notice.

I111. ANALYSIS AND DECISION

I n wei ghing our decision, we are required under 35-A
MRS A 8 707 to determne that an affiliated transaction i s not
adverse to the public interest. |In this regard, we al so consider
the principles contained in Chapter 820, Utility Requirenents for
Non- Core Activities and Transactions Between Affiliates.?

! The Conmi ssion adopted this rule and referred it to the
Legi slature for approval as a Major Substantive Rule on February
18, 1998. The Legislature enacted the rule on March 30, 1998.



This affiliated agreenent, between Northern and Ener gyUSA,
represents a non-core service of Northern. The Conpany clains it
is a de mninus service and it will treat all revenues and
expenses belowthe-line. Al business will be tendered to
Nort hern by EnergyUSA and, as such, EnergyUSA w |l market the
new service using its own nanme. The Conpany al so states that it
will allocate all costs in accordance with the terns contained in
Chapter 820. Al of the above conplies with Chapter 820.

Havi ng revi ewed the agreenent between Northern Utilities,
Inc. and EnergyUSA, together wth data filed in its support, we
find that the agreenent is not adverse to the public interest and
conplies with the principles contained in Chapter 820.
Therefore, we approve it. |In accordance with 35-A MR S. A 8§
707(3) (D), our approval of this affiliated agreenment, does not
l[imt or restrict the powers of the Conmm ssion in determ ning and
fixing any rate.

Accordi ngly, we

ORDER

1. That the Contract for Repair and Mintenance of Propane
Equi prent dat ed Decenber 22, 1997 between Northern Utilities,
Inc. and its affiliate EnergyUSA is approved subject to
conpliance wth Chapter 820 of the Comm ssion’s rules.

Dat ed at Augusta, Maine, this 30th day of April, 1998.
BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm ni strative Director

COMM SSI ONERS VOTI NG FOR: Wl ch
Nugent

COMM SSI ONER HUNT DI D NOT PARTI Cl PATE IN THI' S DECI SI ON







